
State and Municipal Assistance for Recovery and 
Transition (SMART) Act 

 
 
Background 
The State and Municipal Assistance for Recovery and Transition (SMART) Act is 
being introduced by Senator Manchin and a select group of other bipartisan 
leaders later this week. The SMART Act seeks to accomplish two main goals: 1) 
ensures that state and local governments can use their existing funding to offset 
revenue shortfalls, and 2) provides $500 billion in new direct, flexible funding for 
all state, local, and tribal governments, including an estimated roughly $2 billion 
for West Virginia.  
 
Funding Breakdown 
The SMART Act breaks down funding to states based on the following formula: 

• 1/3 based on population size 
• 1/3 based on infection rates 
• 1/3 based on revenue losses 

 
States would receive a combined minimum of $2 billion from the first two 
tranches in addition to their allocation from the third tranche, with 5% set aside 
for Native American tribal governments.  Counties and municipalities would 
receive 1/3 of these funds (divided equally), which would be further distributed 
based on population size. Each state would also receive an additional tranche of 
funding based on each state’s revenue loss in proportion to the combined 
revenue loss of all states from January 1 – December 31, 2020, with at least a 
third of this funding distributed to counties and municipalities based on their own 
revenue losses during this period.  
 
Additional Provisions 
The SMART Act ensures that each county and municipality in the U.S. will 
receive direct funding. It provides flexible funding for state and local governments 
to respond to COVID-19, including making up the local cost share for FEMA 
Public Assistance grants, operational expenses, and to address lost revenues. 
The SMART Act also includes language allowing all funds – including previous 
allocations under CARES Act – to be used for budget shortfalls. It also includes 
explicit prohibitions on states using these funds to shore up pension funds to 
address concerns that these funds would be used to cover entirely unrelated 
budgetary issues. 
 


